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February 23, 2026

Duane Townsend

Acting Inspector General

U.S. Department of Commerce
Office of Inspector General
1401 Constitution Ave N.W.
Washington, DC 20230

Dear Mr. Townsend,

We write to request that your office immediately launch a formal investigation to assess
the propriety of the Department of Commerce’s decision to authorize the sale of advanced
artificial intelligence chips to G42, a state-backed Al company based in the United Arab
Emirates (UAE). In particular, we call on your office to determine whether the sale was premised
on, in exchange for, or otherwise influenced by foreign investment by a top UAE official in the
Trump family’s crypto venture, World Liberty Financial, that reportedly resulted in a
$187 million windfall to President Trump and his family.'

Last month, The Wall Street Journal broke the story that on January 16, 2025, mere days
before President Trump’s inauguration, agents of Sheikh Tahnoon bin Zayed Al Nahyan—an
Abu Dhabi royal who is the UAE’s top national security official and the Chairman of
G42—signed an undisclosed deal with the Trump family to purchase a 49% stake in World
Liberty Financial for $500 million.” Pursuant to the deal, a Tahnoon-backed company called
Aryam Investment 1 (Aryam) made an upfront payment of $250 million, approximately 75% of
which was directed to DT Marks DEFI LLC and DT Marks SC LLC, entities that President
Trump personally co-owns with members of his family.? In addition, the deal provided for two
Aryam executives, who also held top positions at G42, to be placed on World Liberty Financial’s
five-person board.*

Even a cursory review reveals serious anomalies with the deal. Analysts have observed
that the public terms of the transaction made little financial sense for Tahnoon.” When the deal
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closed, World Liberty Financial offered no products, and up until that time, World Liberty
Financial’s only business activity to date involved raising $82 million by selling a governance
token called $WLFL° And yet, the agreement did not grant Aryam a share of the proceeds from
future governance token sales, “leaving the Tahnoon-backed entity out of what was then the
company’s only source of revenue.”” The only discernible benefit Tahnoon received from his
investment in World Liberty Financial appears to be favorable treatment by the Trump
administration in connection with his years-long effort to obtain advanced Al hardware from the
United States.®

Remarkably, this was not the only time Tahnoon was associated with a major financial
transaction in an apparent ploy to pad the Trump family’s coffers. In March 2025, another
Emirati investment group backed by Tahnoon, MGX, invested $2 billion in the Binance crypto
exchange and settled the transaction using USD1, a stablecoin that World Liberty Financial was
just bringing to market.’ By doing so, MGX helped USD1 grow its market cap from $127
million to over $2 billion in a matter of a few weeks, making it one of the largest stablecoins in
the world and deepening World Liberty Financial’s annual revenue—and the Trump family’s
profit—by tens of millions of dollars.'°

To be clear, these transactions cannot be considered in isolation. They are part of a series
of questionable foreign investments in World Liberty Financial, often occurring in close
proximity to favorable regulatory or enforcement actions by the Trump administration. For
example, in February 2025, the Trump administration halted federal enforcement efforts against
Justin Sun, the Chinese-born founder of the Tron cryptocurrency exchange (now reportedly a
citizen of Saint Kitts and Nevis), after Sun had invested a total of $75 million over time into
World Liberty Financial’s SWFLI token.!" Similarly, on October 23, 2025, President Trump
pardoned Changpeng “CZ” Zhao, the founder of Binance who pleaded guilty to money
laundering in connection with Binance's own guilty plea and $4.3 billion settlement with the
Department of Justice, after Binance spent months boosting World Liberty Financial and netting
President Trump hundreds of millions of dollars."
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By some estimates, President Trump's crypto ventures were a major factor in President
Trump’s net worth jumping from $4.3 billion in 2024 to $7.3 billion dollars just eight months
into his second term."* And while President Trump uses his crypto business as a vehicle for
corruption, everyday investors suffer. Holders of World Liberty Financial’s SWLFI token have
publicly complained that, contrary to their investment expectations, their tokens remain locked
and untradeable, and they have no power to meaningfully participate in World Liberty
Financial’s governance protocol.'* Moreover, World Liberty Financial’s recent partnership with
Alt 5 Sigma (ALTS) similarly burned investors while President Trump benefitted. After ALTS, a
publicly traded company, completed a $1.5 billion capital raise solely to stockpile SWLFI tokens,
the company reported a number of previously undisclosed adverse events that sent ALTS’s stock
price tumbling, including a subsidiary being found criminally liable in Rwanda for money
laundering, the suspension of ALTS’s CEO, the firing of its CFO, the resignation of the Chair of
the company’s Audit Committee, and the departure of its outside auditor, among others.'® There
is no record that the Trump administration has investigated or otherwise reviewed any of these
activities, all of which raise the specter of significant violations of federal and state consumer
and securities laws, among other potential legal and ethical problems.

Against the backdrop of Tahnoon’s secret investment in World Liberty Financial and the
Trump family’s immense financial windfall from that investment, the timing and circumstances
of the Commerce Department’s decision to permit the export of advanced Al chips to Tahnoon’s
company are deeply troubling.

Prior to President Trump’s second term, the Commerce Department had instituted
tightened export controls over the transfer of advanced semiconductor chips to some countries in
the Middle East, including the UAE.'® These tightened export controls were put in place out of
concerns that the Middle East, and G42 in particular, could become a conduit to China.'” U.S.
intelligence had long warned that G42 in particular may have provided technology enhancements
to China’s military,'® and G42’s current CEO reportedly worked with Chinese engineers to
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develop surveillance technologies."” Lawmakers, intelligence agencies, and even then U.S.
National Security Advisor, Jake Sullivan, had raised concerns about G42’s extensive relationship
with China.?® Tahnoon and G42 mounted a lobbying blitz in the ensuing months, yet in January
2025 the Commerce Department promulgated an interim final rule that instituted a robust Al
Diffusion Framework preventing the export of advanced semiconductor chips to countries like
the UAE.”

Less than a year after taking office, the Trump administration’s Commerce Department
reversed course, finalizing a deal to send cutting-edge Al technology directly to G42 in
November 2025.2* According to public reporting, officials within the Trump administration
objected to exporting these chips to the UAE out of concern that such a deal would result in
China accessing advanced semiconductor technology and using it to enhance its military
capabilities.”® Those concerns were evidently ignored.

Tahnoon’s previously undisclosed investment in the Trump family’s private business at
the same time Tahnoon and G42 were seeking to influence the federal government’s export
policies cast the Trump administration’s sudden and unprecedented about face in a new light.
G42’s financial investment in World Liberty Financial gives every appearance of being an
attempt to influence the incoming Trump administration’s semiconductor chip export policies. At
the very least, G42’s stake in World Liberty Financial created a staggering and unprecedented
conflict of interest while the Trump administration was setting American foreign policy with
respect to the UAE.

The President should never have been in this situation. The Foreign Emoluments Clause
of the Constitution, which prohibits the President from accepting “any present, Emolument,
Office, or Title, of any kind whatever, from any King, Prince, or foreign State” without the
consent of Congress, was enacted to prohibit foreign nations from using their wealth to influence
the President and other high officers.”* The G42-MGX-World Liberty Financial relationship,
which has resulted in hundreds of millions of dollars of revenue to President Trump and his
family, represents perhaps the most profound foreign emoluments issue our nation has ever
faced. Even worse is that it appears to be working. The evidence suggests that G42 may have
actually influenced the Trump administration’s foreign policy as a result of this arrangement.
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The Commerce Department’s unprecedented approval of advanced Al chip exports to the
UAE shortly after a foreign government provided $2.5 billion dollars to a company owned by the
President leaves the American people with the unavoidable impression that the Trump
administration’s policy decisions are no longer guided by what serves the public interest or what
protects our national security. Rather, the inescapable inference is that Trump administration
policies concerning our most sensitive advanced technology are based on whether they inure to
the private benefit of Trump, his family, and their foreign investors. If true, not only does this
potentially amount to the greatest corruption this country has ever seen, but it also poses a
serious and grave risk to the safety and security of our country.

Your office—along with various other state and federal offices who may have jurisdiction
over these unlawful deals—have the authority and the duty to shine a light on the facts
underlying the Commerce Department’s decision. We urge you not to shy away from fulfilling
that obligation.

To determine whether the Commerce Department’s approval of advanced Al chip sales to
the UAE was influenced in any way by Tahnoon’s previously undisclosed investment in World
Liberty Financial, your investigation must address at least the following questions:

1. Was any individual involved in the Commerce Department’s assessment of whether to
approve the export of advanced Al chips to the UAE aware of Tahnoon’s investment in
World Liberty Financial?

2. Who were the U.S. officials who reportedly placed a hold on approving the sale of
advanced Al chips to the UAE due to national security concerns,? and what was the basis
for their reversal and determination that the national security concerns were alleviated?

3. Did President Trump or any other White House official directly or indirectly participate
in or influence the Commerce Department’s decision regarding the national security risk
posed by transferring advanced semiconductor chips to the UAE or any decision
regarding the approval of the sale of such chips to the UAE and any related entities
including G42?

We trust that you appreciate the gravity of this matter, and that you will conduct a thorough and
independent review in short order.

Sincerely,

/s/ /s/

Ambassador Norman Eisen (ret.) Matthew J. Platkin
Executive Chair and Founder Partner
Democracy Defenders Fund Platkin LLP
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/s/

Virginia Canter
Ethics and Anticorruption Chief Counsel and Director
Democracy Defenders Fund

/s/

Christopher Swartz
Senior Ethics Counsel
Democracy Defenders Fund

CC:

Chairman Ted Cruz, U.S. Senate Committee on Commerce, Science, and Transportation
Ranking Member Maria Cantwell, U.S. Senate Committee on Commerce, Science, and
Transportation

Chairman Brett Guthrie, U.S. House Committee on Energy and Commerce

Ranking Member Frank Pallone, U.S. House Committee on Energy and Commerce

The Honorable Howard Lutnick, U.S. Secretary of Commerce

The Honorable Marco Rubio, U.S. Secretary of State

The Honorable Scott Bessent, U.S. Secretary of the Treasury

Acting Inspector General Arne Baker, U.S. Department of State

Acting Inspector General Loren Sciurba, U.S. Department of the Treasury



